Positive Impact Portfolios
Q12019 Update

Investors

The EQ Positive Impact Portfolios invest in funds that are making a positive impact on society and the
environment by investing in companies that provide solutions to real world problems. We use the United
Nations Sustainable Development Goals as a way to map this impact of their products and services.

Our quarterly updates feature examples of these companies and funds; here we will focus on
three examples relating to Goals 7 — Affordable and clean energy; 10 - Reduced inequalities;, and

12 - Responsible consumption and production.

Making buildings more energy efficient

With buildings contributing about
the construction sector must play
a significant role in the transition
to a low-carbon economy. Some
progress has already been made to reduce the energy
footprint of buildings, encouraged by the adoption of

FUND IN FOCUS
Impax Environmental Leaders

Kingspan received investments from the Impax
Environmental Leaders fund which invests in companies
that are specialised on tackling environmental
challenges globally. Other holding companies providing
products and services that enable more energy efficient
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Kingspan Kingspan. :

. Contributing to reducing the CO, footprint of -
. the buildings sector, the Irish based company :
. Kingspan has built a core business offering in *
- high-efficiency insulation materials and panels.

These products result in up to 69% reduction .
: in heat loss compared to standard insulation :
* materials. By reducing the energy demand of .
. buildings, Kingspan insulation systems have

. (2015). This is equivalent to supplying an additional :
+ 7.2 million average UK households with heating :
. and electricity for the year.

With a business model dedicated to sustainable :
* buildings, Kingspan now works directly with -
. standard that integré-tés inh-é-vati\}e technologies to
- create buildings that need almost no energy input  *
to regulate room temperatures.

oooooooooooooooooooooooooooooooooooooo


https://www.worldgbc.org/sites/default/files/UNEP%20188_GABC_en%20%28web%29.pdf
https://www.researchandmarkets.com/research/3wbfh7/global_district?w=4
https://www.researchandmarkets.com/research/3wbfh7/global_district?w=4
https://www.sciencedirect.com/science/article/pii/S037877881400543X
https://www.sciencedirect.com/science/article/pii/S037877881400543X
https://www.sciencedirect.com/science/article/pii/S037877881400543X
https://www.acuitybrands.com/
https://www.signify.com/en-gb
https://www.kingspan.com/gb/en-gb/about-kingspan/kingspan-insulation/sustainability
https://www.kingspan.com/gb/en-gb/about-kingspan/kingspan-insulation/sustainability
https://www.kingspan.com/gb/en-gb/products/insulation/kingspan-insight/passivhaus

1 REDUCED
INEQUALITIES
Eventhe most developed countries
r— display significant differences in
| .
regional development, access
to key enabling infrastructure

and employment opportunities.
Multiple rural development support programmes have
been initiated by the UK government to address the
targeting support to rural communities. The private
sector can also be a source of additional financing.

FUND IN FOCUS
Rathbone Ethical Bond

[Rathbones

Look forward

Coigach Community Development Company received
investments from the Rathbone Ethical Bond Fund
which invest in companies or institutions helping to
tackle social and environmental issues, mainly in the
UK. Aside from Coigach, the fund finances multiple
other community-focused organisations, including
those providing affordable housing for people with

.
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Supporting rural low carbon development

©0 © 0 ¢ 00 0000000000000 000000000000000 000

EXAMPLE HOLDING
Coigach Community
Development Company

Community  members  from

Coigach, a rural peninsula in
North-Western Scotland, started

— whose funding is dependent on the electricity
generated by a wind turbine.

some profits from the electricity sold while also
redeeming the bond via instalments over a 12
year period. Not only does this project increase
the renewable energy supply to the grid, but it
also supports community-driven development
projects that target the funding gaps left by public
initiatives.

Some of the most pressing issues that the
Coigach community faces are the retention of
local employment opportunities and maintaining
educational facilities for the local youth. As a
to regenerate the local harbour facilities to support
the fishing fleet and related employment, and
provide bursaries to young people to access
training and career support.

© © 0 0000000000000 000000000000000000 00 00

Want to learn more about the UN Goals, and why we use them? Take a look at our 2018
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https://www.gov.uk/guidance/rural-development-programme-for-england-leader-funding
https://www.glh.org.uk/
https://www.greensleeves.org.uk/
https://eqinvestors.co.uk/positive
https://ccdcompany.wordpress.com/
https://ccdcompany.wordpress.com/2018/07/30/summer-news-from-coigach/
https://ccdcompany.wordpress.com/our-vision/

1 RESPONSIBLE
CONSUMPTION

ANDPRODUCTION - [y o™ damaging environmental
impact of ‘fast  fashion’ -
inexpensive clothing produced
rapidly by mass-market retailers

in response to the latest trends -

QO

increasingly vulnerable water sources for production,
alternatives are desirable.

FUND IN FOCUS
FP WHEB Sustainability

Lenzing received investments from the FP Wheb
Sustainability fund which invests in companies that
are providing solutions to social and environmental
needs globally. The fund also holds other companies

Developing alternative materials for sustainable fashion

that are innovators in sectors enabling responsible
consumption and production, including sustainable
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EXAMPLE HOLDING LLenzing

Lenzin
g Innovative by nature

Lenzing is an Austrian listed company and a
global leader in the development and production
of cellulose textile fibres, which are bought by
fashion houses to create their garments. Lenzing’s
innovative products and processes carry large
footprint reduction potentials for the fashion
industry.

hazardous waste. Compared to alternative bio-
based textiles such as Viscose, Lenzing’s process

challenging the traditional throw-away culture that
still dominates the fashion industry.
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https://www.investopedia.com/terms/f/fast-fashion.asp
https://www.bbc.co.uk/news/business-46358969
http://www.wrap.org.uk/sites/files/wrap/VoC%20FINAL%20online%202012%2007%2011.pdf
https://www.grandviewresearch.com/industry-analysis/textile-market
https://www.grandviewresearch.com/industry-analysis/textile-market
https://www.smurfitkappa.com/
https://www.dsm.com/corporate/science/resources-circularity.html
https://www.lenzing.com/en/sustainability/resources/wood-and-pulp/
https://www.lenzing.com/en/sustainability/resources/wood-and-pulp/
https://www.lenzing.com/en/sustainability/resources/chemicals/
https://www.lenzing.com/en/sustainability/resources/chemicals/
https://www.lenzing.com/en/sustainability/resources/water/
https://www.tencel.com/refibra

% Growth

() investors

You can download a Positive Impact Portfolio brochure, view factsheets and invest

online via the EQ website. Please get in touch for further information:

@ eginvestors.co.uk
& 02074887110
(49 positive@eqginvestors.co.uk

Cumulative performance since inception 30/09/2013 to 31/01/2019
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Risk warning

Past performance is not a guide to future
performance. The value of investments
and the income derived from them may go
down as well as up and investors may get
back less than they originally invested. The
Positive Impact Portfolios are available in
seven different risk profiles, of which three
are shown here. Inception dates may vary:
please see factsheets for full details.

@ eginvestors.co.uk e 02074887110 @ enquiries@egqinvestors.co.uk Q @eginvestors @ EQ Investors

EQ Investors Limited, Centennium House, 100 Lower Thames Street, London EC3R6DL

EQ Investors Limited is authorised and regulated by the Financial Conduct Authority. Registered in England & Wales at 6th Floor,
60 Gracechurch Street, London EC3V OHR. Company Number 07223330.

This document has been drafted solely to keep investors informed and does not constitute a personal recommendation. These model portfolios
are not suitable for all investors: investments may only be undertaken based on a recommendation from a financial adviser. Example holdings
and funds included in the Positive Impact Portfolios on 31/01/2019. Model performance is shown in sterling, net of underlying fund charges
and an EQ management fee of 0.59% (including VAT) per annum, but excludes platform and advice fees. Underlying fund charges may
vary depending on platform. All income reinvested; actual returns may vary. * We use Asset Risk Consultants (ARC) to benchmark the
performance of our portfolios. ARC benchmark figures are based on participating investment managers’ actual performance data, net
of fees, following the last quarter end. This document may contain opinions that represent our assessment and interpretation of information
with which we have been provided and no representation or warranty, expressed or implied, is given as to its accuracy or completeness.
Data sources: EQ, Morningstar. EQ/0219/308



