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Target audience

Audience

Specific Risk(s)

This document is being provided for informational purposes for
discussion with financial advisors and their select clients only.
Circulation must be restricted accordingly.

Commodity-related investment: Commodity prices can be extremely volatile and significant losses may be

Nothing herein should be construed as an offer to enter into any
contract, investment advice, a recommendation of any kind, a
solicitation of clients, or an offer to invest in any particular fund,
product, investment vehicle or derivative.

the relative values of different currencies may adversely affect the value of investments and any related

made. Concentrated portfolio: The portfolio invests in a relatively small number of individual holdings. This
may mean wider fluctuations in value than more broadly invested portfolios. Currency exchange: Changes in
income. Derivatives: The use of derivatives is not intended to increase the overall level of risk. However, the

use of derivatives may still lead to large changes in value and includes the potential for large financial loss. A
counterparty to a derivative transaction may fail to meet its obligations which may also lead to a financial loss.
Emerging market (inc. China): These markets carry a higher risk of financial loss than more developed markets
as they may have less developed legal, political, economic or other systems. Equity investment: The value of

General risks

equities (e.g. shares) and equity-related investments may vary according to company profits and future

The value of investments, and any income generated from them, can
fall as well as rise. Where charges are taken from capital, this may
constrain future growth.

owners of their equity rank last in terms of any financial payment from that company. Geographic / Sector:

prospects as well as more general market factors. In the event of a company default (e.g. insolvency), the
Investments may be primarily concentrated in specific countries, geographical regions and/or industry sectors.
This may mean that the resulting value may decrease whilst portfolios more broadly invested might grow.

Past performance is not a reliable indicator of future results. If any
currency differs from the investor's home currency, returns may
increase or decrease as a result of currency fluctuations.
Investment objectives and performance targets are subject to change
and may not necessarily be achieved, losses may be made.
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Accelerated investment needed to stay within 2°C

Global greenhouse gas emissions GtCO 2e/Year

2100 Warming projections

No Action =
c.~5°C rise by
2100

Current policies
c. 3.4 °C
Historical
1.5 °C by 2030 needs
~ $2.4 trillion p.a
Investment (20162035)*

“The challenges currently posed by climate change pale in significance
compared with what might come. . . the more we invest with foresight;
the less we will regret in hindsight”
Forecasts are inherently limited and are not a reliable indicator of future results.

Mark Carney, Governor of the Bank of England

Source: Climate Action Tracker Project, 2017, *UN IPCC estimates, 2016 – 2035, thttps://www.climate-kic.org/news/no-more-excuses-financing-1-5c.
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The current pace of investment falls way short of meeting the 1.5°C scenario
Requires both private and public capital to meet the funding gap
Compared to what is required

Current sources of climate finance
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Estimated range of investment needed
each year in a 1.5° scenario
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Source: Climate Policy Initiative - Global Landscape of Climate Finance UN IPCC. November 2019.
https://www.climatepolicyinitiative.org/publication/global-landscape-of-climate-finance-2019/
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Drivers of decarbonisation - regulation
Climate laws globally have increased from 60 in 1997 to c. 1900 today
Cumulative number of national-level climate change legislation
and policies globally, 1976-2018
– 77 countries and 100+ cities have committed to “net zero” targets in
2030-2050

1,600
1,400

– 50+ countries and 100+ cities/regions committed to 100% renewable
targets

1,200

1,000

– Within the US, 9 states have announced 100% clean and carbon-free
energy goals by 2050 despite inertia at Federal level

800
600

– The “European Green Deal” aims to offer “climate cash to avoid a
climate crash” to achieve climate neutrality by 2050

400
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0

– China aims for 60% of new cars sold by 2035 to be EV but still has a lot
of progress to make

Regulations and policies are continually evolving and
increasingly complex
Source: www.climate-laws.org, IISD, IRENA, Bank of America Research. Source date for chart is 31 December 2018, source date for statistics is 31 December 2019
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Drivers of decarbonisation – technology
Costs have fallen considerably as technologies have improved
Levelized cost of energy (USD/MWh, nominal) – wind and solar
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Drivers of decarbonisation – consumer behaviours
Surveys suggest increasing concerns about climate change and changing behaviours
What have you done to reduce your carbon
footprint/environmental impact?

Source: Planetary Pulse Survey 2019

To what extent do you agree: "I would be comfortable
for a proportion of my workplace pension to default into
environmentally-focused investments"?
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Assessing carbon risk
.

What is a Scope 1 & 2 footprint?

1

2

Scope 1
Direct

Company facilities

Company vehicles

Scope 1 carbon emissions are the direct
emissions from owned or controlled
sources

Scope 2
Indirect

Purchased electricity, steam,
heating and cooling for own use

Scope 2 carbon emissions are the indirect
emissions from the generation of purchased
energy

– Fuel burned on site
– Owned vehicles

Source: Ninety One, Urgentem, November 2018
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Assessing carbon risk
What is a Scope 3 footprint?

3

Scope 3
Indirect

8 relating to
the supply
chain

7 relating to the
emissions of the
products once they
are sold/used

There are 15 separate categories of scope 3 including

1. Purchased
goods and
services

9. Downstream
transportation
and distribution

2.
Capital
goods

3. Fuel and
energy related
activities

10. Processing
of sold products

4. Upstream
transportation
and distribution

11. Use of
sold products

5. Waste
generated in
operations

12. End-of-life
treatment of
sold products

6. Business
travel

13. Downstream
leased assets

7. Employee
commuting

14. Franchises

8. Upstream
leased assets

15. Investments

Carbon risk

Source: Ninety One, Urgentem, November 2018
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Introducing “carbon avoided”
Carbon avoided compares products to the status quo

Carbon
efficient product
Small plug-in electric car

81g/km
Total Carbon
avoided

Status quo
Standard small car
– combustion engine

Production

29g/km

Use Phase

111g/km

2g/km (100% renewable)

Total

140g/km

59g/km

Source: Ninety One, Urgentem, Volkswagen as at April 2019

57g/km

Carbon avoided is the carbon
emissions avoided by using a
product that has less carbon
emissions than the status quo
thereby contributing to
decarbonisation
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Investment opportunities throughout the value chain

Renewable energy
Solar / Wind / Clean
Power Utilities / Smart
Grids / Networks

1
3

2

Resource efficiency

Electrification

Energy efficiency / Water
and land efficiency

Electric vehicles / Batteries
/ Autonomous vehicles

Two stage screen:
No
is being
madeofthat
anyrevenue
investment
will or
is likely
to achieve
or losses
similar to those
the past,
or thatfrom
significant
losses
willcoal
be avoided.
1.representation
Companies with
>50%
their
from
the
sectors
aboveprofits
included:
Companies
withachieved
>10% ofintheir
revenue
oil, gas
and
excluded
This is not a recommendation to buy, sell or hold a particular security. For further information on specific portfolio names, please see the Important Information section.

2. Quantified carbon avoided
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Global Environment Fund
Top 10 stock positions
Name

Opportunity

Description

%

Renewable Energy

Global leader in wind energy equipment

7.1

Renewable energy

Largest owner of renewable energy in the United States and the owner of one of the lowest
carbon utilities in the US, Florida Power and Light

6.6

Resource Efficiency

The leading environmental services provider in North America providing waste collection,
disposal and recycling to 20m customers

6.2

Renewable Energy

One of the largest producers of solar glass in the world

6.1

Resource Efficiency
Electrification

A leader in the digital transformation of the energy system and energy efficiency

5.4

Renewable Energy

Global leader in developing, building and operating offshore wind farms

5.0

Electrification

Global technology leader in highly engineered connectivity and sensor solutions

4.8

Electrification

Leading automotive supplier developing solutions for electrification and autonomy

4.7

Renewable Energy

World’s largest producer of wind energy and owner of regulated networks in Spain, the US,
the UK and South America

4.4

Resource Efficiency

Designs and manufactures uninterruptible power systems

4.2

Source: Ninety One, 31 August 2020.
The portfolio may change significantly over a short space of time. This is not a buy, sell or hold recommendation for any particular security.
For further information on specific portfolio names, please see the Important Information section.
Based on a pooled vehicle within the strategy and is not available at the composite level.
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Global Environment Fund
Diversified by sub-sector, technology and geography
Smart grids/ networks Cash
1.7%
3.3%
Autonomous Vehicles
6.2%
Solar
8.8%

Wind
9.3%

Other
13.3%

Clean Power
22.6%

United States
35.2%
China
14.8%

Thematic
Breakdown

Region

Electric Vehicles
18.7%

Energy Efficiency
13.4%

Europe
36.7%

Water & Land Efficiency
15.9%
Cash
Small Cap (<$2bn) 1.7%
1.6%

Materials
5.9%

Cash
1.7%

Consumer Discretionary
4.7%

Mid Cap ($2bn - $10bn)
31.6%

Utilities
19.9%

Market
Cap

Industrials
36.5%

GICS
Sector

Large Cap (>$10bn)
65.2%

This portfolio may change significantly over a short period of time.
Source: Ninety One 31 August 2020. For further information investment process, please see the Important Information section.

Information Technology
31.4%
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Important information

OEIC

This document is being provided for informational purposes for discussion
with financial advisors and their select clients only. Circulation must be
restricted accordingly.
The information may discuss general market activity or industry trends and
is not intended to be relied upon as a forecast, research or investment
advice. There is no guarantee that views and opinions expressed will be
correct. The investment views, analysis and market opinions expressed may
not reflect those of Ninety One as a whole, and different views may be
expressed based on different investment objectives. Ninety One has
prepared this communication based on internally developed data, public
and third party sources. Although we believe the information obtained from
public and third party sources to be reliable, we have not independently
verified it, and we cannot guarantee its accuracy or completeness. Ninety
One’s internal data may not be audited. Ninety One does not provide legal
or tax advice. Prospective investors should consult their tax advisors before
making tax-related investment decisions.
The Fund is a sub-fund of the Ninety One Funds Series range (series i - iv)
which are UCITS incorporated in England and Wales as investment
companies with variable capital. Ninety One Fund Managers UK Ltd
(registered in England and Wales No. 2392609 and authorised and regulated
by the Financial Conduct Authority) is the authorised corporate director of
the Ninety One Funds Series range.
This communication is not an invitation to make an investment nor does it
constitute an offer for sale. Any decision to invest in the Fund should be
made after reviewing the full offering documentation, including the
Prospectus, which sets out the fund specific risks. Fund prices and copies of
the Prospectus, annual and semi-annual Report & Accounts, Instruments of
Incorporation and the Key Investor Information Documents may be
obtained from www.ninetyone.com.
THIS INVESTMENT IS NOT FOR SALE TO US PERSONS.
Except as otherwise authorised, this information may not be shown, copied,
transmitted, or otherwise given to any third party without NinetyOne’s prior
written consent. © 2020 Ninety One. All rights reserved. Issued by Ninety
One, October 2020.

Investment Team
There is no assurance that the persons referenced herein will continue to be involved with investing for this Fund, or that other persons not identified
herein will become involved with investing assets for the Manager or assets of the Fund at any time without notice. References to specific and periodic
team meetings are not guaranteed to be held or fully attended due to reasonable priority driven circumstances and holidays.
Investment Process
Any description or information regarding investment process or strategies is provided for illustrative purposes only, may not be fully indicative of any
present or future investments and may be changed at the discretion of the manager without notice. References to specific investments, strategies or
investment vehicles are for illustrative purposes only and should not be relied upon as a recommendation to purchase or sell such investments or to
engage in any particular strategy. Portfolio data is expected to change and there is no assurance that the actual portfolio will remain as described herein.
There is no assurance that the investments presented will be available in the future at the levels presented, with the same characteristics or be available
at all. Past performance is no guarantee of future results and has no bearing upon the ability of Manager to construct the illustrative portfolio and
implement its investment strategy or investment objective.
Performance Target
The target is based on Manager’s good faith estimate of the likelihood of the performance of the asset class under current market conditions. There can
be no assurances that any Fund will generate such returns, that any client or investor will achieve comparable results or that the manager will be able to
implement its investment strategy. Actual performance of Fund investments and the Fund overall may be adversely affected by a variety of factors,
beyond the manager’s control, such as, political and socio-economic events, adverse changes in the interest rate environment, changes to investment
expenses, and a lack of suitable investment opportunities. Accordingly, target returns may be expected to change over time and may differ from previous
reports.
Specific Portfolio Names
References to particular investments or strategies are for illustrative purposes only and should not be seen as a buy, sell or hold recommendation. Unless
stated otherwise, the specific companies listed or discussed are included as representative of the Fund. Such references are not a complete list and other
positions, strategies, or vehicles may experience results which differ, perhaps materially, from those presented herein due to different investment
objectives, guidelines or market conditions. The securities or investment products mentioned in this document may not have been registered in any
jurisdiction. More information is available upon request.
Indices
Indices are shown for illustrative purposes only, are unmanaged and do not take into account market conditions or the costs associated with investing.
Further, the manager’s strategy may deploy investment techniques and instruments not used to generate Index performance. For this reason, the
performance of the manager and the Indices are not directly comparable.
MSCI data is sourced from MSCI Inc. MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect
to any MSCI data contained herein. The MSCI data may not be further redistributed or used as a basis for other indices or any securities or financial
products. This report is not approved, endorsed, reviewed or produced by MSCI. None of the MSCI data is intended to constitute investment advice or a
recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such.
FTSE data is sourced from FTSE International Limited (‘FTSE’) © FTSE 2020. Please note a disclaimer applies to FTSE data and can be found at
www.ftse.com/products/downloads/FTSE_Wholly_Owned_Non-Partner.pdf
Fund Ratings
Fund ratings may be provided by independent rating agencies based on a range of investment criteria, and do not constitute investment advice by Ninety
One. For a full description of the ratings please see www.ninetyone.com/ratings. Dynamic Planner® is a registered trademark of Distribution Technology.
Yield
The yield reflects the amount that may be distributed over the next 12 months as a percentage of the Fund’s net asset value per share, as at the date
shown, based on a snapshot of the portfolio on that day. Where there is a yield number in brackets, it is calculated in the same way. However, as the
charges of the share class are deducted from capital rather than income, it shows the level of yield had these charges been deducted from income. This
has the effect of increasing the income payable whilst reducing capital to an equivalent extent. Yields do not include any preliminary charge and investors
may be subject to tax on their distributions.
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